“Artists are typically at a disadvantage in relation to firms in the
cultural industries for several reasons: as individuals, artists have poor
access to the capital market and therefore need to contract with a firm
to distribute their work, whereas the firm, often a multinational giant
corporation in an oligopolised industry has a very easy access. With
little capital reserves, artists have to sell their work within a short time
of its creation; thus their time preference rate is much shorter than a
firm's; and artists have a relatively small portfolio of work and cannot
poll risks, while a large firm with a huge portfolio of copyrighted
work which it can exploit when market conditions are favorable.
Another source of asymmetry is in relation to market information;
artists have considerably less experience of market conditions than do
firms. Moreover, individual artists cannot afford the legal costs of
defending their rights in court, whereas firms can®."
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"It can be expensive to administer copyrights because fixed
costs are high. Where administrative costs exceed the revenues
from licensing no market will develop and both right holders
and potential users will lose out. Collecting societies therefore
enable a market for copyrighted works to function, without
which, as Besen, Kirby and Salop (1992) point out, there would
be no legal use of such works (except in cases in which a work
is very valuable and the right holder can contract directly with
the users)....the collecting society provides the organization that
makes such payments possible through collective administration
by distributing remuneration revenues to its members %"
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